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The Indo-Pacific’s Top Security Challenge is:
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• Three goals:
• Protect the security of the American people;
• Expand economic prosperity and opportunity; 

and
• Realize and defend the values at the heart of 

the American way of life.

• Focus on Integrated Deterrence by working 
seamlessly across:
• Warfighting domains, theaters, and the 

spectrum of conflict;
• All instruments of U.S. national power; and
• Our network of Alliances and partnerships



“The next phase of Asian economic cooperation is 
deepening integration and RCEP provides a framework for 
dealing with issues beyond those already negotiated. There’s 
a significant security payoff from the agreement too, by 
wrapping major economies in more interdependence. In 
Southeast Asia economic integration is a valued source of 
security.”

A Regional View on Economic Security

“The Strategic Significance of RCEP in East Asia,” East Asia Forum 
Editorial Board, Crawford School of Public Policy, The Australian National 
University, 28 March 2022



Source: https://www.iseas.edu.sg/wp-content/uploads/2022/02/The-State-of-SEA-2022_FA_Digital_FINAL.pdf

Top 3 Challenges Facing Southeast Asia

https://www.iseas.edu.sg/wp-content/uploads/2022/02/The-State-of-SEA-2022_FA_Digital_FINAL.pdf


Economics

GeekWire

Economics is about the choices 
that people make in response to 
constraints and incentives



Domestic Economy

Factory:  CGTN







Economic Regulation



Fairness and Equity

Money.com

Carolyn Cole—LA Times/ Getty Images

Center for American Progress



• Social Safety Nets:  Unemployment Insurance; 
Social Security

• Health Programs
• Poverty Programs
• Fiscal and Monetary Stimulus to Address Crises

Economic Resilience



Sources:

Population: 22 million
GDP: $81 billion
Gov Debt: 110% GDP





15

International Norms and Rules 
in Economics
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The Bretton Woods Institutions:  
IMF and World Bank



Sources:
Credit Sven Klippel



Sources:

Bretton Woods Conference 1944 

Source:  Omni Mount Washington Resort
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Sources:

International Monetary Fund – Primary 
Aims

• Promote international monetary 
cooperation; 

• Facilitate the expansion and balanced 
growth of international trade; 

• Promote exchange stability; 
• Assist in the establishment of a 

multilateral system of payments; and 
• Make resources available (with 

adequate safeguards) to members 
experiencing balance-of-payments 
difficulties. 



World Bank
• First established to support reconstruction in Europe

• Much expanded mandate, particularly with the IDA, IFC, 
ICSD, MIGA

• Portfolio of over $400 billion in IBRD and IDA loans



Regional Development Banks

• Regional development banks:  

– Asian Development Bank

– African Development Bank

– Asian Infrastructure Investment Bank

– European Investment Bank

– European Bank for Reconstruction and 
Development

– Islamic Development Bank

– Inter-American Development Bank
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Paris Club



Paris Club

• Members:  Australia, Austria, Belgium, Brazil, 
Canada, Denmark, Finland, France, Germany, 
Ireland, Israel, Italy, Japan, Netherlands, 
Norway, Russia, South Korea, Spain, Sweden, 
Switzerland, United Kingdom, United States

• Principles: Solidarity, Consensus, Information 
Sharing, Case-by-Case, Conditionality, 
Comparability of Treatment.

• London Club – Bankers 
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The GATT and WTO



Sources:

General Agreement on Tariffs and Trade and 
the World Trade Organization

• Five Principles of the GATT/WTO
– Non-discrimination – Most Favored Nation 

& National treatment
– Free Trade
– Binding & Transparent Commitments
– Fair Competition
– Encouraging Development



Sources:

Key WTO Agreements

• Sanitary and Phytosanitary Measures
• Technical Barriers to Trade
• Anti-dumping
• Subsidies and Countervailing Measures
• Trade-Related Aspects of Intellectual Property Rights
• Dispute Settlement Understanding



Sources:

Standards Bodies
• Codex Alimentarius Commission (FAO) – Food additives, etc.

• International Standards Organization (ISO)

• Institute for Electrical and Electronics Engineers (IEEE)

• American National Standards Institute (ANSI)

• European Committee for Standardization (CEN)



World Intellectual Property 
Organization

• World Intellectual Property 
Organization Convention 
(1967)

• WTO Agreement on Trade-
Related Aspects of 
Intellectual Property Rights 
(TRIPS) (1995)



Supply Chains
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Growth of world trade

Source:  WTO



W
o

rl
d

 B
an

k



W
o

rl
d

 B
an

k



In
st

it
u

te
 f

o
r 

N
ew

 E
co

n
o

m
ic

 T
h

in
ki

n
g



34

Economic Statecraft

• Development Assistance
• Cross-border Investment
• Trade and Trade Agreements
• Trade and Financial Sanctions
• Informal Economic Actions

Geoeconomics
Choice



Making and supporting 
friends: Development 

assistance

Paladium



• ASEAN Free Trade Area (AFTA)
• ASEAN-China
• ASEAN-India
• ASEAN-Japan
• ASEAN-South Korea
• ASEAN-Australia-New Zealand
• ASEAN-Hong Kong
• The Regional Comprehensive Economic Partnership 

(RCEP) 
• Thailand-Australia
• Thailand-New Zealand
• Thailand-Japan
• Thailand-Peru
• Thailand-Chile
• Thailand-India

Thailand’s Free 
Trade Agreements



Brunei
Malaysia
Singapore
Vietnam

Canada

Mexico

United States

Australia
New Zealand

Japan

Chile
Peru

China Republic 
of Korea

Cambodia
Indonesia
Lao PDR
Myanmar
Philippines
Thailand

Regional Comprehensive 
Economic Partnership (RCEP)

Comprehensive and Progressive 
Trans-Pacific Partnership (CPTPP)

US-Mexico-Canada 
Agreement (USMCA)Regional Trade 

Agreements



Cross-Border 
Investment

• Foreign Direct Investment

• Portfolio Investment

• Public Lending



Investment 
Restrictions



Number of Countries Introducing or Expanding Security-related 
Investment Screening (1995-2022)



Sources:

International Debt Report 2022, World Bank, https://openknowledge.worldbank.org/server/api/core/bitstreams/49da23a2-
bcc9-5593-bc96-470cae6b3665/content

Debt Finance



Sources: https://tradingeconomics.com/thailand/government-debt-to-gdp



https://knoema.com/infographics/vsnfkkg/china-has-become-the-developing-world-s-largest-creditor



Sources:



https://www.cgdev.org/publication/abcs-sovereign-debt-relief

Debt Distress Level, by Lower Income Countries – Center for Global Development



Source: Horn, Parks, Reinhart, and Trebesch, “China as an International Lender fo Last Resort,” AIDDATA Working Paper 124, March 2023



Trade and Financial 
Sanctions

National Maritime Museum

Rack Solutions Blog

An evolution toward greater use of 
financial sanctions



Society for Worldwide Interbank 
Financial Telecommunication

Alternatives to SWIFT:
▪ System for Transfer of Financial Messages – Russian Central 

Bank (Russia only)
▪ Cross-Border Interbank Payment System – Chinese Central Bank 

(but it uses SWIFT and deals primarily in yuan)
▪ Telephones and Faxes
▪ Cryptocurrencies

Financial Sanctions



National Security Exception to the GATT/WTO



Incentives 
and Choice

The Guardian



“The United States definitely has declared 
economic war against Russia and is waging this 

war,”

- Kremlin Spokesman Dmitry Peskov, March 2022 as reported in 
The Hill







China’s economic use of economic statecraft
• One Belt, One Road
• RCEP and other trade agreements
• Tourism restrictions to Palau
• Economic actions against Australia, Japan,

Korea, and Taiwan

Seatrade Maritime News

Keith Skipper

Dr. James P. McVe, NOAA
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U.S. Economic Strategy for the Indo-Pacific



Indo-Pacific Economic Framework for Prosperity

Four pillars:
• Trade provisions promoting high labor and environmental standards as 

well as the digital economy
• Resilient and secure supply chains
• Promoting investment in decarbonization and clean energy
• Taxation and anti-corruption policies
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Takeaways

• Economic prosperity is important for national security
• Economic governance creates choices and incentives
• Supporting economic resilience is critical for domestic security 
• The global economic guardrails have increased global wellbeing but have 

created significant interdependence
• Interdependence can be used for geopolitical/security ends
• The U.S. is expanding its focus on economics in the region through the 

Indo-Pacific Economic Framework



• Why should a security professional care about economics?
• What contributes to domestic economic security?
• Are there guardrails for international economic policy?
• What is economic statecraft and how is it used?

Key Questions
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Mahalo

Prof. Tim Buehrer
buehrert@dkiapcss.net


